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AUDITORS’ REPORT TO THE BOARD OF TRUSTEES

We have audited the annexed balance sheet of Arthritis Care Foundation as at June 30, 2017
and the related income and expenditure account together with the notes forming part thereof
(here-in-after referred to as financial statements for the year then ended). It is the
responsibility of the board of trustees to establish and maintain a system of internal control,
and prepare and present the statement(s) in conformity with the approved accounting
standards as applicable in Pakistan. Our responsibility is to express an opinion on these
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the statements are free of material misstatement. An audit includes examining on a
test basis, evidence supporting the amounts and disclosures in the statements. An audit also
includes assessing the accounting policies used and significant estimates made by
management, as well as evaluating the overall presentation of the statements. We believe that
our audit provides a reasonable basis for our opinion.

In common with the society of similar size, the system of control is dependent upon close
involvement of Executive Committee. Therefore, where independent confirmation of
completeness of accounting record was not available, we have accepted assurance of
Executive Committee that all the society’s transactions have been reflected in the records

The Society, as is common with others of similar size and nature, derives certain portion of its
income comprising voluntary donations in cash and in kind, which cannot be fully controlled
until they are entered in the accounting records and are not, therefore, susceptible to
independent audit verification.

In our opinion, the financial statements present fairly, in all material respects, the financial
position of Arthritis Care Foundation for the year ended June 30, 2017.
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Arthritis Care Foundation

Notes to the Financial Statements
For the year ended June 30, 2017

1 Reporting entity

Arthritis Care Foundation is a charitable society registered on July 27, 2010 under the laws of Societies
Registration Act XXI of 1860. The registered office is situated at 676 Shadman Lahore. The trust was setup with
an objective to establish, encourage, assist and finance medical, social welfare and educational activities, of
patients suffering from arthritis, rheumatic and other diseases.

2 Basis of preparation

21

2.2

2.3

24

2.5

Statement of compliance

These financial statements have been prepared in accordance with approved accounting and reporting
standards for not for profit organization (NPO's) issued by ICAP.

Basis of accounting

These financial statements have been prepared under the accrual basis of accounting except for cash flow
information.

Critical accounting estimates and judgments

The preparation of financial statements in conformity with approved accounting standards requires
management to make judgments, estimates and assumptions that affect the application of policies and
reported amounts of assets and liabilities, receipts and expenditures. The estimates and associated
assumptions and judgments are based on historical experience and various other factors that are believed to
be reasonable under the circumstances, the result of which form the basis of making the judgments about
carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may
differ from these estimates.

The estimates and undetlying assumptions are reviewed on an ongoing basis. Revision to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that
period, or in the period of revision and future periods if the revision affects both current and future
periods. The areas where various assumptions and estimates ate significant to society's financial statements
or where judgments were exercised in application of accounting policies are:

Note
a)  residual values and useful lives of property, plant and equipment 1.1,
b) provisions and contingencies 34

Basis of measurement

These financial statements have been prepared under the historical cost convention except as otherwise
disclosed in the respective accounting policies notes.

Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the society operates. Fhe financial statements are presented in Pakistani Rupees,
which is the society's functional currency.



Arthritis Care Foundation

Notes to the Financial Statements
For the year ended June 30, 2017

3 Significant accounting policies

~

These accounting policies set out below have been applied consistently to all periods presented in these financial
statements.
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Property and equipment

Property plant and equipment are stated at cost less accumulated depreciation. Depreciation is charged on
an asset from the month when the assets are available for use till the month of its disposal ie. full
depreciation is charged in the month of addition, while no depreciation in the month of disposal.
Depreciation is charged on reducing balance method at the rates specified in Note 5.1.

Normal repair and maintenance is charged to revenue as and when incurred, while major renewal and
replacements are capitalized.

Intangible assets

These are stated at cost less accumulated amortization and any accumulated impairment losses. Intangible
assets are amortized on a straight line basis at the rate given in the Note 6 to the financial statements so as
to write off the depreciable amount of an asset over its useful life.

Amortization on additions to intangible assets is charged from the month in which an asset is acquired
while no amortization is charged for the month in which asset is disposed off.

Stocks

These are stated at lower of cost and net realizable value. Cost is determined principally on first in first out
(FIFO) basis. Net realizable value signifies the estimated selling price in the ordinary course of business less
costs necessary to be incurred for sale.

Provision and contingencies

Provisions are recognized when the Arthritis Care Foundation has a legal and constructive obligation as a
result of past event, it is probable that an outflow of resources will be required to settle the obligation and
the realizable estimate of the amount can be made.

Taxation

urren

Arthritis Care Foundation has been approved as a Non-Profit Organization under section 2(36) of the
Income Tax Ordinance, 2001. As such, its income is subject to 100% tax credit in terms of Section 100 (C)
of Income Tax Ordinance, 2001.

Funds
Restricted Funds

This fund represents donations received by the society for the treatment of patients who requires biologics
vaccines.

Unrestricted funds

This is an un-restricted fund. Grants and donations not restricted for a specific purpose or fund are
credited to this fund upon receipt. Surplus/deficit for the year is also credited/debited to this fund.
Interest Income

Interest income on deposits with banks is recognized on time proportion basis taking into account the
amounts outstanding and rates applicable thereon.
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